Mathematics: the Source Problem in the Developing Economies.
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MBA

Passenger Growth

Passenger Growth (Number of passengers / day over the existing ferries )

(1/9)

* Average growth of 10 years since 1983 : 7.04% = {37,267 / 20,207}
In ‘92 In ‘83
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37,267 x (1.0704) = 56,053 passengers / day in 1998

In ‘92
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Equity Debt
Investment Internal Rate of Return IRR
Return on Investment (ROI)
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4 5
CashFlow -100 20 20 20 120
Debt 700 -49] -49 -4.9 -74.9
Equity 30.0
CashFlow | -30.0] 15.1] 15.1] 15.1] 45.1)
Cash Flow 70
20
4.9 Cash Flow -30,15.1,15.1, ... 45.1
IRR (ROI) = 20.0%
IRR (ROE) = 50.3%|
IRR ROE
ROE
Debt 30.0% 50.0% 70.0% 80.0% 90.0% 95.0% 99.0% 99.5%
ROE 25.6% 33.0% 50.3% 72.0% 137.0%| 267.0%| 1307.0%| 2607.0%
Gearing (Leverage)
High Risk-High Return
ODA
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